
 pence/certificate +/- 

  RTFC Year 11 16 +0.5 

  RTFC Year 10 15.3 +0.3 

Market Overview 
RTFCs showed signs of shrugging off the winter quiet 
spell, as buying interest picked up and Year 10 sellers 
"pounced". 

Trading sources put volume trading at 40-50 million 
certificates changing hands with trading levels focused 
on 15.3p, the level at which the Year 10 certificates 
were assessed. 

Year 11 interest remained more standoffish, with buy-
ers eliciting little interest from sellers who are increas-
ingly focussing on the landscape beyond the RTFO 
reboot, due in April 2018. 

As such, a Year 10-Year 11 swap at 0.6 p was heard 
unfilled, leaving the Year 11 certificate moving up at a 
slightly faster rate than its Year 10 stablemate, to be 
assessed at 16 p. 

Supporting the burst of activity was the headroom 
afforded by weaker diesel prices, although Friday saw 
a flurry of activity push diesel prices up by around 
$15/mt, week-on-week to hit $566/mt at 1600     Lon-
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Malaysian minister meets EU energy commissioner on palm 
oil 
 
Malaysia has brought its lobbying campaign to the heart of Brus-
sels’ Berlaymont building in a bid to scupper the European Parlia-
ment’s proposed exclusion of palm oil in renewable energy, amid 
fears in member states that they could lose valuable export con-
tracts. 

The South East Asian country’s plantations minister discussed the 
matter this week with the EU’s energy commissioner Miguel Arias 
Canete ahead of Trialogue talks that will attempt to recog-
nise Parliament’s concerns about palm’s oil climate impact but at 
the same time address governments’ fears of a trade war. 

“As honest broker, the Commission will aim for a balanced agree-
ment,” a source with the EU executive told Energy Census, adding 
that Trialogue discussions “will be lengthy and complex”. 

Malaysia’s plantations and commodities minister Datuk Seri Mah 
Siew Keong visited several EU capitals this week, highlighting 
efforts by Malaysia to improve the sustainability of palm oil 
through requirements for certification on all producers by 2019, 
including 650,000 smallholders, and the impact of an exclusion on 
“impoverished farmers”. 

Malaysia is expected to hold a general election later this year in 
which smallholders will form a major part of the electorate. 
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  Outright Spread to ULSD Spread to ULSD 

  $/mt $/mt pence/litre 

  UCOME 973 407 25.61 

  FAME 0 803 237 14.91 

  RME 900 334 21.02 

  ULSD 566     

  

 

RTFC-RHI spread (waste based biomethane) *  

 pence/kWh pence/litre 

  RTFC Year 10 1.18 4.41 

Methodology 

 FX USD/GBP 0.711 

* 3 pence/kWh RHI 

 Latest RTFC issuance data  
 updated 1 Feb 18           

  RTFCs issued Total biofuel Sustainable  

biofuels 

Bioethanol Biodiesel Biomethanol Other incl  

biomethane 

  Year 10 827m*      777m* litres  491m litres* 225m litres 249m litres 16m litres 2m litres 

  Year 9 2,445m 1,541m litres  1,476m litres  737m litres  682m litres  52m litres  4.6m litres  

  Source: RTFO Unit Department of Transport. Data accurate as of  1 Feb 2018   

  *This figure will likely increase once RTFCs are requested       
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Many MEPs and green groups dismiss Malaysia’s certification efforts 
as a fig leaf for massive destruction of rainforests, peatlands and 
other biodiverse habitats that will stoke climate change, and insist 
the crop should have no role to play in the EU’s Renewable energy 
system. 

According to Malaysian media reports, Spain and Italy – two major 
consumers of palm oil for transport fuels – this week joined other 
EU countries France, the Netherlands and Sweden in opposing a 
discriminatory exclusion of palm oil from RED II. 

This week a UK government representative was also reported by 
Malaysian media to have spoken out against a potential ban, and 
London-based media report that defence and international trade 
departments are particularly keen to avoid harm to lucrative export 
contracts with the UK’s former colony, particularly in view of the 
UK's withdrawal from the EU. 

Indonesia, which together with Malaysia supplies 85% of the 
world’s palm oil, is currently in advanced negotiations with the EU 
about a EUR 35 billion trade deal with the fourth round of talks due 
to begin next week.  

According to a story by AFP this week, Indonesia has stipulated in a 
leaked document dated July 2017 the European Commission needs 
to counteract “disinformation” against palm oil. 

Trialogue discussions on RED II aren’t expected to conclude until 
late this year, prolonging uncertainty among refiners and biofuels 
producers to what extent palm oil as a feedstock would need to be 
replaced. 

According to some estimates, up to 45% of feedstocks for biodiesel 
consumed in the EU are sourced from palm oil, and various biofuels 
lobbies disagree strongly on the extent to which advanced biofuels 
from crop-based residues can replace palm oil if it is excluded. 
 
 

Germany’s biodiesel consumption up 2% year-on-year: govt 
figures 
 
Germany’s consumption of biodiesel rose 2% in January-November 
2017 compared with the first 11 months in 2016 as tighter CO2 tar-
gets for biofuels increased consumption of products that have a 
lower carbon footprint than bioethanol. 

For 2017 excluding December, Germany’s consumption of biodiesel 
was 2.033 billion litres, up from 1.989 billion litres in the equivalent 
period in 2016. 

This was an increase of 2.2% and much less pronounced than the 
annualised change in the November figures from Germany’s Federal 
Office for Economic Affairs and Export Control (BAFA). 

Consumption of bioethanol was largely flat in the first 11 months of 
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don time, having hovered around $550/mt for the 
four preceding days. 

As diesel prices have softened, so FAME 0 and RME 
premiums have recovered to ease the theoretical cap 
on certificates and allow headspace for prices to move 
into. 

“Biodiesels have gone up; when the market was all 
down, down, down through December and early Janu-
ary, no one was really willing to buy. Then it hit 
bottom, bounced a little, and frustrated buyers who 
had been waiting jumped in,” one trading source said 
of the activity. 

The industry appears to be increasingly confident that 
the legislative changes that need to be made to the 
RTFO will be in place on time, despite parliament be-
ing in recess this week and the first potential date for 
the changes to be discussed expected to be February 
26. 

Against that dynamic, the value of the RTFC versus the 
fixed-rate Renewable Heat Incentive showed its first 
increase since the end of October, with the Year 10 
RTFC equating to a 1.18p premium on a kilowatt hour 
basis. 

  Renewable Transport Fuels Obligation Targets 

  Total % Crop % Waste % Advanced % 

  Year 10 4.75       

  Apr-Dec 18 7.25 4 3.25   

  2019 8.5 4 4.4 0.1 

  2020 9.75 4 5.6 0.15 

  2021 10.1 3.83 5.77 0.5 

  2022 10.4 3.67 5.93 0.8 

  2023 10.6 3.5 6.1 1 

  2024 10.8 3.33 6.27 1.2 

  2025 11 3.17 6.43 1.4 

  2026 11.2 3 6.6 1.6 

  2027 11.4 2.83 6.77 1.8 

  2028 11.6 2.67 6.93 2 

  2029 11.8 2.5 7.1 2.2 

  2030 12 2.33 7.27 2.4 

  2031 12.2 2.17 7.43 2.6 

  2032 12.4 2 7.6 2.8 

  Source: UK Department for Transport 
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2017 compared with the equivalent period in 2016, falling to 
1.053 billion litres from 1.072 billion litres. 

From January 1 2015, Germany switched its biofuel mandate 
from energy to a GHG-based measure, through which blenders 
have been required to establish a minimum GHG reduction of 
total fuel sales (including biofuels) compared with only the 
emissions from fossil fuels. 

For the 2017-2019 period, the percentage of GHG savings of 
total fuel use (fossil and renewable) compared to the hypo-
thetic GHG emissions had all the fuel been of fossil origin, is 
4%. 

This compares with a 3.5% mandate for 2015. 

According to a 2017 USDA GAIN report, based on GHG savings 
the post-2015 system creates a preference for hydrogenated 
vegetable oil (HVO) above bioethanol and conventional bio-
diesel.   

In 2016, consumption of used cooking oil as a feedstock in Ger-
many’s biodiesel overtook the use of rapeseed for the first 
time. 
 

 
US Senator's biofuels reform faces stiff opposition 
 
A plan by Texas Senator John Cornyn to revise US biofuels poli-
cy is facing strong resistance from the oil and ethanol sectors, 
Reuters reported this week, quoting sources familiar with the 
matter. 

The plan follows nearly two years of negotiations with the eth-
anol and corn lobbies to agree an end to their bitter battle over 
the future of the Renewable Fuel Standard, which requires re-
finers to meet the costs of mixing increasing volumes of biofu-
els, such corn-based ethanol, into US fuel supply. 
 
Refiners are required to do this by acquiring blending credits 
known as RINs, which are either bought or earned through 
blending at source. 

According to Reuters, the main element of Cornyn's plan is to 
create of a new type of ethanol RIN credit to be known as a D8 
RIN, which would be generated when a gallon of gasoline con-
taining more than 10% ethanol is produced.  
 
The existing pool of D6 RINs would cover only gasoline that has 
a percentage of ethanol below 10%, which would representing 
the vast majority of the fuel sold in the country, the story add-
ed.  
 
By separating the two types of fuel, the senator reckons that 
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D6 RIN prices would fall sharply, and thus save refiners 
money.  
 
Meanwhile, the higher-blend D8 credits would cover a 
smaller portion of the market but would fetch a premium 
and at the same time preserve the incentive for companies 
to invest in more ethanol blending infrastructure, the article 
added, citing sources. 
 
Cornyn's plan would require the acquiescence from pro-
ethanol lawmakers, such as Republican Senators Chuck 
Grassley and Joni Ernst of Iowa, but they have previously 
expressed their intention to block revisions to the RFS.  
 
 

Germany considers free transport to reduce vehicle 
emissions 
 
Germany is mulling plans to make public transport free of 
charge as the government considers radical action to com-
ply with EU pollution targets and avoid heavy fines. 

While the move may shift some German drivers from the 
roads onto metro systems, trains and buses, the entrench-
ment of private transport use in many parts of Germany – 
and the share of road freight in fuel demand – may mean 
there is minimal impact on diesel and biodiesel demand, at 
least in the short term. 

And in some heavily-populated parts of Germany, such as 
the Rhineland and the Ruhr, increasingly congested and 
unreliable public transport has persuaded some commuters 
to drive instead. 

Free transport would put more pressure on these networks, 
and federal government, local authorities and the private 
sector – including carmakers – would have to agree on how 
ticketless travel would be paid for. 

According to an AFP report this week three German 
transport ministers said in a letter to the European Commis-
sion: “We are considering public transport free of charge in 
order to reduce the number of private cars.” 

The ministers said the plan will be put into place by “the 
end of this year at the latest” in five cities, including Bonn, 
the former capital that is now home to the UN’s climate 
change agency, and industrial centres Essen and Mannheim. 

The letter added: “Effectively fighting air pollution without 
any further unnecessary delays is of the highest priority for 
Germany”. 

The German government is also considering more low emis-
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sions zones, car pooling, and curbs on highly-polluting vehicle 
fleets such as buses and taxis. 

Besides the threat of stiff penalties, German courts could 
soon rule cities can ban diesel cars that fail to comply with 
the EU’s most recent air quality standards, which are based 
on ‘real world’ driving and testing. 

On 22 February a court in Stuttgart, a major automaking cen-
tre, will rule whether the city government can take action on 
polluting vehicles. 

The emissions testing scandal, by which automakers manipu-
lated data to hide most of their vehicles nitrogen oxide emis-
sions, and rising pollution in German cities, have prompted a 
huge backlash against carmakers in Germany and across the 
EU. 

Sales of new diesel vehicles fell 17% in Germany last year, but 
experts say it will take several years for falling diesel sales to 
translate into major falls in diesel demand, and by extension 
for biodiesel. 

For instance, German government data released earlier this 
month showed that consumption of biodiesel rose 2% in the 
January-November period as refiners responded to an in-
creased blending mandate (4%) for the period 2017-2019. 

A switch from diesel to petrol cars, rather than hybrid or fully 
electric vehicles, is viewed as a major challenge to Germany 
meeting greenhouse gas targets, with the country's 2020 
cuts seen as being increasingly out of reach because of the 
growth in road transport in the EU's largest economy. 
 
 
 

NASA-led research prepares results on CO2 impact of 
aviation biofuels 
 
US space agency NASA and European academics will in a few 
months release findings on the extent to which biofuels re-
duce pollution from aircraft. 

The research is an attempt to bring some scientific clarity to 
the debate on how much, or indeed if, the use of alternative 
jet fuels (AJF) can reduce the greenhouse effect of contrails, 
which are formed by vapour trails from aircraft and contrib-
ute to climate change. 

The research comes as many of the world’s airlines and fuel 
refiners prepare to use and supply different biofuel blends 
that will likely be mandated by the UN’s aviation agency ICAO 
as part of plans to cap the sector’s emissions at 2020 levels by 
2050. 
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Working out carbon emissions reductions from particular AJF 
blends will be crucial in terms of calculations through the 
ICAO scheme. 

For three weeks, the scientists conducted eight test flights 
involving two aircraft flying out of a US Air Base in Ramstein, 
at varied altitudes and with different levels of thrust. 

An Airbus A320 was refueled with a different kerosene blend 
for each test flight, and was followed by a NASA's "flying la-
boratory" based aboard a DC 8 which took measurements 
from the A320’s exhaust plume. 

"If we find a way to reduce the soot particles in the aircraft 
exhaust, the climate-warming effect could be reduced by new 
fuel blends," said Stephan Borrmann, a scientist at the Uni-
versity of Mainz who is working on the project.  

He added: “We also have the opportunity to make rare and 
valuable measurements of the natural ice clouds (cirrus) at 
this altitude, the properties and effects of which are also a 
key research topic." 

The Mainz-based researchers expect initial results from the 
measurement flights from Ramstein in two months, at the 
earliest. 
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